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Abstract: This study aims to examine and analyse the effect of liquidity, leverage, 
activity, and profitability on stock prices with dividend policy As an intervening 
variable in Manufacturing Companies in Indonesia and Malaysia. The population 
of this study is all manufacturing companies listed on the Indonesia Stock Exchange 
(IDX) and the Malaysia Stock Exchange in the period 2015-2017, a total of 388 
companies. A sample of 95 companies. Data analysis using the path analysis 
method. The results of the study partially show that in manufacturing companies in 
Indonesia, the Liquidity and Profitability variables have a significant effect on 
Stock Prices. While in Malaysia Stock Prices affect the activity ratio and dividend 
policy. Dividend Policy Variables are not able to mediate the influence of Liquidity, 
Leverage, Activity, and Profitability on companies in Indonesia while dividend 
policy is able to mediate the influence of leverage and profitability on stock prices 
in Malaysia. 
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1. INTRODUCTION 
The capital market is one of the main drivers of the world economy 
including Indonesia and Malaysia. Through the capital market, companies can 
obtain funds to carry out economic activities. This statement is evidenced by the 
increasing number of companies listed on the Stock Exchange to sell shares to 
investors but the capital market also has a number of distinctive characteristics, 
namely the uncertainty of the quality of the products offered. Uncertainty about the 
quality of products offered on the capital market makes investors need financial 
statement information in assessing the performance of the company, so that 
investors can assess the risks inherent in investing in the capital market. 
The achievement of company performance is inseparable from agency theory. The 
main relationship of agency in business is between shareholders and managers also 
between debtholders and shareholders. However, this relationship is not always 
harmonious, this is related to agency theory, namely agency conflicts, or conflicts 
of interest between agents and actors. Agency theory has emerged as the dominant 
model in the literature on financial economics and is widely discussed in the context 
of business ethics (Jensen & Meckling, 1976). Furthermore, according to Al-
Tamimi & Kalli (2009) that investors in general will choose companies that have 
good financial performance. The better the financial performance of a company, the 
higher the stock price in the capital market. 
Stock prices are one measure of interest for investors to invest in a company by 
looking at the value of the company. The high and low value of the company can 
be seen from the success of the management of the company, if the stock price of a 
company always increases, then investors or prospective investors will have a 
judgement that the company is successful in managing its business. Investor or 
prospective investor trust is very beneficial for the issuer, because the more people 
who trust the issuer, the stronger the desire to invest in the issuer. The more demand 
for shares of an issuer can increase the price of the stock. If a high stock price can 
be maintained, then the investor or prospective investor trust in the issuer is also 
higher and this can increase the value of the issuer. Conversely, if the stock price 
decreases continuously it can reduce the value of the issuer in the eyes of investors 
or potential investors. 
Stock is also one of the indicators that form the value of the company. Investment 
expenditures provide a positive signal about the company's growth in the future, so 
that these signals can increase stock prices (Signaling Theory). In manufacturing 
companies both in Indonesia and Malaysia experience price fluctuations. The 
volatility of the dollar exchange rate which continues to increase makes the 
equipment and equipment needed by the manufacturing industry increase, but not 
offset by the expected profits of the company resulting in price fluctuations. The 
stock price data for 2015-2017 shows that manufacturing companies on the 
Malaysia Stock Exchange experienced a rise and decrease in stock prices but the 
rate of increase and decrease in prices did not change significantly compared to 
manufacturing companies in Indonesia, this makes researchers interested in 
studying more deeply about what factors influence the stock price and compare 
manufacturing companies registered in Indonesia and Malaysia. 
The many research gaps that arise from research conducted by various researchers 
in different countries, even in the same country produce different conclusions, 
making researchers interested in reviewing the determinant factors and their effect 
on stock prices. The research conducted by Abdullah et al. (2015) between the 
company's financial performance and stock prices, indicating that the company's 
financial performance has a negative effect on stock prices. While the research 
conducted by Rakasetya, Darminto, Dzulkitrom (2013) & Hutami (2012), the 
results show that the company's financial performance has a positive effect on stock 
price. Good financial performance will create a good reputation, so that it can 
increase the company's stock price. 
Another factor that makes researchers interested in conducting this research is to 
find out whether signaling and agency theory are appropriate in the practice of 
applying dividend policies and stock prices in manufacturing companies listed on 
the Indonesian and Malaysian exchanges. This study uses six variables consisting 
of four independent variables, namely liquidity, leverage, activity and profitability, 
variables, one dependent variable, namely stock prices and dividend policy as an 
intermediate variable. 
 
2. LITERATURE REVIEW 
2.1. Agency Theory 
Agency theory explains the relationship between corporate financial 
performance and disclosure of environmental information. Companies that have 
good financial performance will certainly increase company profits which will 
affect the extent of disclosure of financial information so as to reduce agency costs. 
The amount of profit owned by the company will make management motivated in 
expanding the disclosure of company information because of disclosure costs that 
can be met. Extensive information disclosure of a company will make the principal 
fulfilled in the information needed. 
2.2. Signalling Theory 
Signal theory explains how companies should provide signals to users of 
financial statements. Signalling theory emphasizes the importance of information 
issued by companies on investment decisions for parties outside the company. 
According to Ross (1977) that information is an important element for investors 
and business people because it presents information, notes or descriptions for both 
past, present and future conditions for the survival of a company and how the 
market effects. Gordon (1959) states that the relationship between stock prices and 
dividend announcements depends on the amount of information that depends on the 
announcement and some of the information contained in the announcement and the 
amount of information influences investor expectations. 
2.3. Liquidity Ratio 
Liquidity is the ability of a company to fulfill short-term financial 
obligations on time or the ability of a company to provide cash or cash equivalents, 
indicated by the size of current assets, namely assets that are easily converted into 
cash which include cash, securities, receivables, inventories. Current Ratio the low 
will result in a decrease in the market price of the company's shares, but the Current 
Ratio is too high, not necessarily good, because in certain conditions it shows a lot 
of idle company funds (little activity) which ultimately can reduce the company's 
profitability. 
2.4. Leverage ratio 
The leverage ratio is usually used to describe the company's ability to use 
assets or funds that have fixed costs (fixed cost assets or funds) to increase the level 
of income (return) for the owner of the company (Syamsuddin, 2009). Debt to 
Equity Ratio (DER) is the ratio of total debt to total equity of the company. A high 
DER indicates that the company has a high amount of debt as well, this also 
indicates that the company's dependence on equity financing using debt is also high. 
This will cause investors to tend to avoid the company's shares, the lower the 
demand from the market, the stock price will also decrease. 
2.5. Activity Ratio 
The activity ratio describes the relationship between the level of company 
operations (sales) and assets needed to support the company's operations. The 
activity ratio can also be used to predict the capital needed by the company (both 
for operations and long-term activities). Total Asset Turnover (TATO) is a 
comparison between sales and total assets. The higher the TATO value means that 
good turnover can be said with the total assets owned by the company able to get 
sales effectively and efficiently. So that the higher the TATO value, the investor 
will increasingly like the company because it is considered that the company is able 
to manage its assets to the maximum. 
2.6. Profitability 
Profitability is the ability to generate profits (profit) during a certain period 
by using productive assets or capital, both in total and in their own capital. Investors 
in the capital market are very concerned about the company's ability to produce, 
support and increase profits, if the company's profits are high then investors will be 
interested in buying these shares, so that the share price will increase. Return on 
Assets (ROA) is a ratio that measures a company's ability to generate net income 
based on a certain level of assets. From the investor's point of view, one of the 
important indicators to assess the company's prospects in the future is to look at the 
extent to which the company's profitability grows. This ratio is important to note to 
find out the extent to which investments made by investors in a company are able 
to provide a return that is in accordance with the level indicated by investors. 
 
2.7. Conceptual Framework 
The conceptual framework is formed to show the effect of independent 
variables on the dependent variable. Through a review of several previous 
researchers regarding stock prices, the conceptual framework in this study is: 
 
 
2.8. Hypothesis 
Based on theoretical and conceptual frameworks, the research hypothesis is 
as follows: 
1. Positive effect of liquidity (current ratio) on dividend policy in 
manufacturing companies listed on the Indonesia and Malaysia Stock 
Exchanges. 
2. Positive effect of leverage (DER) on dividend policy in manufacturing 
companies listed on the Indonesia and Malaysia Stock Exchanges. 
3. Positive effect of activity (TATO) on dividend policy in manufacturing 
companies listed on the Indonesia and Malaysia Stock Exchanges. 
4. Positive effect of profitability (ROA) on dividend policy in manufacturing 
companies listed on the Indonesia and Malaysia Stock Exchanges. 
5. The difference in the positive effect of liquidity (current ratio) on stock 
prices in manufacturing companies listed on the Indonesia and Malaysia 
Stock Exchanges. 
6. The positive effect of leverage (DER) on stock prices in manufacturing 
companies listed on the Indonesia and Malaysia Stock Exchanges. 
7. Positive effect of activity (TATO) on stock prices in manufacturing 
companies listed on the Indonesia and Malaysia Stock Exchanges. 
8. Positive effect of profitability (ROA) on stock prices in manufacturing 
companies listed on the Indonesia and Malaysia Stock Exchanges. 
9. Positive effect of dividend policy on stock prices in manufacturing 
companies listed on the Indonesia and Malaysia Stock Exchanges. 
10. Positive effect of liquidity (current ratio), leverage (DER), activity (TATO), 
and profitability (ROA) on the stock prices of manufacturing companies 
listed on the Indonesia and Malaysia Stock Exchanges with dividend policy 
as an intervening variable. 
 
3. METHOD 
The type of research that will be conducted is causal research. Casual 
research that identifies causal relationships between various variables (Erlina, 
2008). This research was conducted to see the effect of liquidity, leverage, activity 
and profitability on stock prices with dividend policy as an intervening variable in 
manufacturing companies listed on the Indonesia and Malaysia Stock Exchanges 
for the period 2015-2017. 
The population in this study were all Manufacturing companies listed on the 
Indonesia and Malaysia stock exchanges in the period 2015 - 2017. The sampling 
technique was using purposive sampling. 
 
Table 3.1. Sampling Criteria 
No Information Total 
1 Total Population 
- Indonesian Manufacturing                                         
- Malaysian Manufacturing                                          
388 
                    155 
                    233 
2 Total population that does not meet the criteria 
- Indonesian Manufacturing                                         
- Malaysian Manufacturing                                          
                    293 
                    116 
                    117 
3 Sample 
- Indonesian Manufacturing                                         
- Malaysian Manufacturing                                          
                      95  
                      39 
                      56 
4 Total Sample 
- Indonesian Manufacturing                                         
- Malaysian Manufacturing                                          
285 
117 
168 
 
3.1. Data analysis method 
Data analysis is conducted by using quantitative analysis methods, namely 
by collecting, processing, and interpreting the data obtained so as to provide correct 
and complete information for solving the problem at hand. The data analysis 
method used in this study is a multiple regression model using two software 
assistance, namely the SPSS release 19 program for testing classical assumptions 
and the PLS (Partial Least Square) program to construct the hypothesis in this study. 
 
4. RESULTS AND DISCUSSION 
4.1. Result 
Descriptive Statistics 
Descriptive statistical analysis is used to find out the description of a data seen from 
the maximum value, minimum value, average value (mean), and standard deviation 
value. In this study, the variables used in the calculation of descriptive statistics are 
Liquidity (X1), Leverage (X2), Activity (X3), Profitability (X4), Dividend Policy 
(Z) and Stock Price (Y). Based on descriptive statistical analysis obtained the 
following sample description. 
Table 4.1 Descriptive Statistics Analysis 
Based on Table 4.1, the average company in Malaysia has a better level of 
liquidity and profitability management compared to companies in Indonesia, we 
can see from the average value of liquidity in Malaysia is greater than Indonesia, 
while in managing leverage and the activities of companies in Indonesia are better 
when compared to the average company in Malaysia, then table 4.1 also shows that 
investors in Malaysia get higher compensation from investments they make 
compared to investors in Indonesia. This can be seen from the average dividend 
yield of companies in Malaysia that are greater than in Indonesia. 
 
Test the R-Square Value 
Table 4.2 Test the R-Square Value 
 
 
 
 
 
Based on the data presented in table 4.2, the value of R-Square for the variable 
dividend policy in Indonesia is 0.049. This value means that all independent 
variables, namely liquidity, leverage, activity and profitability simultaneously 
affect the dividend policy variable by 4.9%, the remaining 95.1% is influenced by 
other factors. Meanwhile, the R-Square value for the policy variable dividends in 
 N Minimum Maximum Mean Std. Deviasi 
IDN MYS IDN MYS IDN MYS IDN MYS IDN MYS 
                     
X1 
  
117,00      168,00  
        
0,58  
       
0,50  
      
9,68   13,71  
      
2,32  3,46 
      
1,59  
       
2,62  
 X2  
      
117,00      168,00  
        
0,10  
       
0,04  
      
4,55      2,71  
      
0,90      0,53  
      
0,76  
       
0,49  
 X3 
      
117,00      168,00  
        
0,39  
             
0,00  
      
2,39      0,25  
      
1,00      0,08  
      
0,40  
       
0,05  
 X4 
      
117,00      168,00  
              
0,00 
       
0,02  
      
0,71      2,10  
      
0,12      0,81  
      
0,12  
       
0,42  
 Z 
      
117,00      168,00  
        
0,12  
       
0,61  
      
8,64   13,64  
      
2,10      3,73  
      
1,34  
       
2,48  
Y 
      
117,00      168,00  
   
115,00  
    
13,00   83.800   2.053  
    
6.613    1.063   14.023  
  
10.788  
 INDONESIA  MALAYSIA 
R Square R Square 
Z 0,049 0,105 
Y 0,336 0,072 
Malaysia are 0.105. This value means that all independent variables, namely 
liquidity, leverage, activity and profitability simultaneously affect the dividend 
policy variable by 10.5%, the remaining 89.5% is influenced by other factors. 
Table 4.2 also shows that the R-Square value for the share price variable in 
Indonesia is 0.341. This value means that all independent variables, namely 
liquidity, leverage, activity, profitability and dividend policy simultaneously affect 
the dividend policy variable by 34.1%, the remaining 65.9% is influenced by other 
factors. Meanwhile, the value of R-Square for the variable share price in Malaysia 
is 0.072. This value means that all independent variables, namely liquidity, 
Leverage, Activity and profitability simultaneously affect the dividend policy 
variable of 7.2%, the remaining 92.8% is influenced by other factors. 
 
 
 
Hypothesis Testing 
 Table 4.3 Hypothesis Testing 
 
INDONESIA MALAYSIA 
Original 
Sample 
(O) 
T Statistics 
(|O/STDEV|) 
P 
Values 
Original 
Sample 
(O) 
T Statistics 
(|O/STDEV|) 
P 
Values 
X1 -> Y -0,265 2,382 0,018 -0,083 1,000 0,318 
X1 -> Z -0,185 1,418 0,157 -0,011 0,145 0,885 
X2 -> Y 0,062 0,526 0,599 -0,042 0,566 0,571 
X2 -> Z -0,267 1,749 0,081 -0,192 3,047 0,002 
X3 -> Y -0,105 0,952 0,342 0,166 2,121 0,034 
X3 -> Z 0,166 1,488 0,137 0,144 1,810 0,071 
X4 -> Y 0,611 5,985 0,000 -0,148 1,510 0,132 
X4 -> Z -0,073 0,717 0,474 0,177 2,573 0,010 
Z -> Y -0,076 1,051 0,294 -0,202 3,427 0,001 
       
Based on table 4.3 test results of the hypothesis above, it can be concluded 
that: 
1. The results of the hypothesis testing data show that in Indonesia the 
variables of liquidity, leverage, activity and profitability have a non-
significant effect on dividend policy. It can be seen that the P-Values value> 
0.05 meanwhile, for Malaysian data the leverage and profitability variables 
have a value P-Values <0.05, which means the two variables have a 
significant effect on dividend policy. 
2. The results of the hypothesis testing data show that in Indonesia the liquidity 
and profitability variables have a significant influence on stock prices in the 
meantime, for Malaysian data only the activity variables have a significant 
influence on stock prices. 
3. The results of the hypothesis testing data show that the dividend policy 
variable does not have a significant effect on stock prices for the Indonesian 
data, while the dividend policy variable has a significant influence on stock 
prices and Malaysia. 
Table 4.4 Intervening Variable Tests 
 
 
Intervening Variable Test 
Based on the data presented in table 4.4 for data in Indonesia, it can be seen 
that all variables (X) namely liquidity, leverage, activity and profitability do not 
have a significant effect on stock prices (Y) through dividend policy (Z), this is 
indicated by the value P-Values> 0.05. So that it can be stated that the dependent 
independent variable does not have a significant effect through the intervening 
variable. 
Data in Malaysia in table 4.4. shows the variable (X), namely leverage, and 
profitability has a significant influence on stock prices (Y) through dividend policy 
(Z), this is indicated by the P-Values value <0.05, while the variable (X) namely 
liquidity and activity do not have a significant effect on stock prices (Y) through 
dividend policy (Z) this is indicated by the value of P-Values> 0.05. 
 
4.2. DISCUSSION 
1. Difference between the effect of liquidity (current ratio) on dividend 
policy in manufacturing companies in Indonesia and Malaysia Effects 
of Capital Structure on Firm Values 
Based on the test results it can be concluded that there is no difference 
between the two, liquidity (current ratio) does not have a significant effect on the 
good dividend policy of Manufacturing company data in Indonesia and Malaysia. 
The insignificant influence between liquidity and dividend policy in this study is 
suspected because high liquidity by the company is not used to pay cash dividends, 
but is allocated for asset purchases or used for business expansion. In addition, high 
current debt will result in the company's operational activities being used to pay 
debts to third parties as a result, reducing the company's ability to obtain optimal 
net income which will affect dividend payments. Liquidity is indeed one of the 
factors that influence dividend policy but it does not mean the smooth payment of 
debt can conclude that the company will pay dividends. 
  
INDONESIA MALAYSIA 
Original 
Sample (O) 
T Statistics 
(|O/STDEV|) 
P Values 
Original 
Sample 
(O) 
T Statistics 
(|O/STDEV|) 
P Values 
X1 -> Y 0,014 0,798 0,425 0,002 0,137 0,891 
X1 -> Z       
X2 -> Y 0,020 0,862 0,389 0,039 2,214 0,027 
X2 -> Z       
X3 -> Y -0,013 0,701 0,484 -0,029 1,389 0,165 
X3 -> Z       
X4 -> Y 0,006 0,439 0,661 -0,036 2,193 0,029 
X4 -> Z       
Z -> Y             
2. The difference between the effect of leverage (DER) on dividend policy 
in manufacturing companies in Indonesia and Malaysia 
Based on the test results it was concluded that there was a difference 
between the effect of leverage (DER) on dividend policy in manufacturing 
companies in Indonesia and Malaysia. Leverage (DER) has a significant influence 
on dividend policy in Malaysia. The results of this study are in line with research 
conducted by Sumiadji (2011) and Awad (2015), the logical reason for this is that 
if a company pays dividends it will reduce retained earnings so that the company 
needs funds from debt, because internal funds are insufficient to finance company 
growth. This is due to maintaining investors to invest and provide a good signal for 
the market. In addition, the company's commitment to make the high level of debt 
does not affect dividend payments. In other words, the company will try to remain 
stable in paying dividends even though the debt level increases. The results of data 
processing in manufacturing companies in Indonesia state that leverage does not 
have a significant effect on dividend policy in both Indonesia and Malaysia in 
Manufacturing sub-sector companies, a logical relationship that can be stated that 
companies that have a high debt capital structure will prioritize paying off 
obligations first before distributing dividends. 
 
3. The difference between the effect of activity (TATO) on dividend policy 
in manufacturing companies in Indonesia and Malaysia Effects of 
Profitability on Firm Value 
Based on the test results it was concluded that there was no difference 
between the two, activity (TATO) did not have a significant effect on dividend 
policy for both manufacturing companies in Indonesia and Malaysia. The logical 
relationship that can be stated is that the low asset turnover ratio owned by 
companies in Malaysia cannot produce maximum net income for the company so 
that the company is unable to provide dividends. So that any increase in this ratio 
does not always have a positive impact on the level of dividend payments. The high 
value of the investment ratio in Indonesia also cannot provide a positive influence 
on dividend policy, this is because when the ratio of Total Asset Turn Over (TATO) 
used to measure asset turnover has a large value while the company also wants a 
fairly large value as profit detained for reinvestment, the amount of dividends to be 
distributed to investors will decrease. In other words, the higher the Total Asset 
Turn Over (TATO), the lower the dividend paid. 
4. The difference between the effect of profitability (ROA) on dividend 
policy in manufacturing companies in Indonesia and Malaysia 
Based on the test results it was concluded that there were differences 
between the effect of profitability (ROA) on dividend policy in manufacturing 
companies in Indonesia and Malaysia. . Profitability (ROA) does not have a 
significant effect on dividend policy in Maufaktur companies in Indonesia, this is 
because if the company has a profit, the company will allocate the profit to retained 
earnings for the company's operations or to finance investments so that it will 
reduce dividend distribution. Different results are found in the collection of data in 
Manufacturing companies in Malaysia, profitability has a significant influence on 
dividend policy. Companies that have profit stability can determine the level of 
dividend payments with confidence and signal quality for their profits. Dividend 
payments can signal that the company has good prospects. The effect shows that 
the firm size profits will affect the size of the dividend distribution. 
5. The difference between the effect of dividend policy on stock prices in 
manufacturing companies in Indonesia and Malaysia 
Based on the test results it was concluded that there were differences 
between the two, dividend policy had a significant effect on stock prices in 
Malaysia. The results of this study are in line with the research conducted by Hunjra 
et al. (2014) as well as Ullah, Saqib, & Usman (2015), giving dividends to 
shareholders will reflect the company's performance in good condition, this kind of 
condition that investors and prospective investors are interested in buying shares in 
the company. In addition, the decision to give dividends gives a good signal to 
potential investors so they believe that the benefits will be great if they invest in the 
company. The results of the data from research in Indonesia state that dividend 
policy does not have a significant effect on stock prices, the logical reason for 
explaining that investors in buying company shares not only pay attention to 
dividend policy for a certain period, but investors, especially individual investors 
pay more attention to the historical record of the amount of dividend distribution of 
a company in previous periods. 
 
6. The difference between the effect of liquidity (current ratio) on stock 
prices in manufacturing companies in Indonesia and Malaysia 
Based on the test results it was concluded that there was a difference 
between the effect of liquidity (current ratio) on dividend policy. In manufacturing 
companies in Indonesia. liquidity (current ratio) has a significant influence on stock 
prices, the logical reason for this result is that the increase in current Ratio good 
information can be a positive signal for investors to make decisions in purchasing 
shares in the capital market. Increasing the current ratio of a company encourages 
an increase in the company's stock price. This is in line with the research of Anisma 
(2012) and Ulupui (2007). The results of the data from a manufacturing company 
research in Malaysia state that liquidity does not have a significant effect on stock 
prices, this can be caused by high liquidity is not necessarily good because in certain 
conditions it shows that the amount of corporate funds is unemployed or not utilized 
properly by companies that in the end cannot help in increasing company profits so 
that the company's performance is not in accordance with changes in stock prices. 
7. The difference between the effect of leverage (DER) on stock prices in 
manufacturing companies in Indonesia and Malaysia 
Based on the test results concluded that there is no difference between the 
two, leverage (DER) does not have a significant effect on the stock prices of both 
manufacturing companies in Indonesia and Malaysia. The logical relationship that 
can be stated is that the greater use of debt compared to own capital results in a 
decrease in the firm value. Investors tend to avoid investing in companies with high 
DER because the higher the use of debt, the dividends that should be distributed to 
shareholders will be reduced because the profits obtained are used to pay the 
company's debt, this causes investors to be not interested in investing in these 
shares, so stock demand will decline and stock prices will decline. 
8. The difference between the effect of activity (TATO) on stock prices in 
manufacturing companies in Indonesia and Malaysia 
Based on the results of testing, there are differences between the two, 
activity (TATO) has a significant effect on stock prices for manufacturing company 
data in Malaysia. The results of this study are in line with the research conducted 
by Martani, Mulyono, & Khairurizka (2009) and Khotimah & Murtaqi (2015), the 
logical reason is that the high ratio of company activity reflects that the company is 
in good condition, it signals potential investors that the company is in good 
condition so that investors are interested in investing in the company and securing 
a share price. The results of data processing from research in Indonesia state that 
activities do not have a significant effect on stock prices, a logical relationship that 
can be concluded that the value of assets used by companies to support sales 
activities is unstable. High activity ratios can be caused by assets owned by the 
company in the long run, getting older, and experiencing depreciation. Therefore, 
even though the value of the activity ratio rises, the stock price falls. 
9. The difference between the effect of profitability (ROA) on stock prices 
in manufacturing companies in Indonesia and Malaysia 
Based on the results, it can be concluded that there are differences between 
the two, profitability (ROA) has a significant positive effect on stock prices for data 
in Indonesia. These results indicate that the higher the ROA, the better the 
company's condition and show that mining and mining companies service is 
increasingly effective in utilizing assets to generate net income after tax. The higher 
the ROA, the more effective the company's performance, this will further increase 
the attractiveness of the company to investors which has an impact on stock prices. 
The results of data processing from research in Malaysia state that profitability does 
not have a significant effect on stock prices, a logical relationship that can be 
concluded that financial factors in the form of information contained in financial 
statements, namely profitability is less important than other factors such as external 
factors, namely things things that happen outside the company such as the economic 
crisis in several countries, the number of manufacturing sub-sector companies that 
suffer losses. The poor economy in some countries has caused investors to hesitate 
in investing in the capital market, which has an effect on the market mechanism for 
share trading. 
10. The difference between the effect of financial performance consisting 
of liquidity (current ratio), leverage (DER), activity (TATO) and 
profitability (ROA) on stock prices with dividend policy as an 
intervening variable in manufacturing companies in Indonesia and 
Malaysia 
 The test results concluded that there were differences between the two, the 
mediation test results showed that dividend policy could not mediate the 
relationship between liquidity ratios, leverage, activity and profitability to stock 
prices in data in Indonesia. The results of the mediation test for data in Malaysia 
indicate that dividend policy cannot mediate the relationship between liquidity 
ratios and activity on stock prices, however, dividend policy can mediate the 
relationship between ratio, leverage and profitability to stock prices. This means 
that with the management of leverage ratios and the high value of profitability can 
increase profits so that dividends can be given to investors thus this can provide a 
signal for potential investors that will have an impact on the company's stock price 
increases. 
 
5. CONCLUSION AND SUGGESTION 
5.1. Conclusion 
Based on the results of research and hypothesis testing that has been done, 
some conclusions can be taken as follows: 
1. Liquidity (current ratio) does not have a significant effect on dividend 
policy for both manufacturing companies in Indonesia and Malaysia. 
2. Leverage (DER) does not have a significant effect on dividend policy in 
Manufacturing companies in Indonesia but has a significant influence on 
dividend policy in Malaysian Manufacturing companies. 
3. Activity (TATO) does not have a significant influence on dividend policies 
for both data of Manufacturing companies in Indonesia and Malaysia. 
4. Profitability (ROA) does not have a significant effect on dividend policy in 
Manufacturing companies in Indonesia but profitability (ROA) in 
Malaysian data has a significant influence on dividend policy. 
5. Dividend policy does not have a significant effect on the stock prices of 
manufacturing companies in Indonesia but has a significant influence on the 
stock prices of manufacturing companies in Malaysia. 
6. Liquidity (current ratio) has a significant influence on stock prices in 
manufacturing companies in Indonesia, but liquidity does not have a 
significant effect on Manufacturing stock prices in Malaysia. 
7. Leverage (DER) does not have a significant influence on the stock prices of 
both manufacturing companies in Indonesia and Malaysia. 
8. Activity (TATO) does not have a significant influence on the stock price of 
Manufacturing companies in Indonesia but has a significant influence on 
the share price of Malaysian Manufacturing companies. 
9. Profitability (ROA) has a significant positive effect on stock prices for data 
in Indonesia while in Malaysia profitability does not have a significant 
effect on stock prices. 
10. Dividend policy cannot mediate the relationship of influence between 
liquidity ratios, leverage, activity and profitability on stock prices in 
manufacturing company data in Indonesia, but dividend policy can mediate 
the relationship of influence between leverage and profitability ratios on 
stock prices in manufacturing companies in Malaysia. 
 
5.2. Suggestions 
The suggestions that can be given on the basis of these conclusions are as 
follows: 
1. The next researcher will give maximum results if adding other variables that 
also influence stock prices. 
2. For further researchers who wish to conduct further research that resembles 
this study, it is recommended to use the object of research in other corporate 
sectors so as to add more diverse research results. 
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